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Mayll,1966

For your information, I am enclosing a copy of an
address which I found extremely stimulating and
rewarding. I think it is the best su~mary I have
seen thus far of the vital role which Israel Bonds
holds in the economy of Israel.

The speech was made by Minister Sapir on the
occasion of his presentation of a check for
$31,320,685 at the Board of Governors meeting on
May 2, 1966, in New York.

I urge you to read it and to redouble your efforts
on behalf of the 1966 Israel Bond Campaign.
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Text of Address by
Pinhas Sapir, Minister of Finance, State of Israel
Board of Governors, Israel Bond Organization
Haldorf-Astoria Hotel, New York City
May 2, 1966

~

Ladies and Gentlemen,
I am truly happy to be here this day, on the completion of the redemption

of the first Israel Bond Issue and to make the final payment due today on the
Independence Issue of 15 years ago.

Finance Ministers are not generally enthusiastic about paying a sum of this
size, but I have been waiting impatiently for this day, and no official act or duty
that I have had to perform as Finance Minister has given me such a sense of deep
satisfaction and such a feeling of personal pride in the achievements of the people
of Israel.

The cheque I brought with me today for $31,320,685 is the largest sum ever
paid out by our Government on anyone day to meet a financial obligation. But it
is only part of the total commitment we must meet this year.

In addition to todayts repayment, we redeemed three-and-a-half million
dollars in Independence Issue Saving Bonds this year. We also are paying over
twenty-nine million dollars for redemption of maturing First Development Issue bonds.

All together, Israel will pay back to the United States Government, banks,
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, '~QQllars_during 1966._
This total of payments demonstrates the magnitude of cooperation and help

we needed and received from this country and it is a demonstration of our own
economic growth and maturity in being able to meet all of our financial commitments
squarely. I can remember much smaller debts in the past which burdened us more
than today's repayment.

When the Israel Bond programme was started 15 years ago, Israel was a poor
risk, its treasury was empty and everything-WaS-in short supply', except, immigral].ts.
They came to the Promised Land by the hundreds of thousands, but the land seemed to
be in no position to keep its promises. The world in general, and even some of our
good Jewish friends, shook their heads in disappointment that Israel ~ms still in
the grip of economic distress, three years after independence. It became very clear
to us that although we waited two thousand years for political independence, Israel
could not afford to wait very long for economic independence. When the economic
crisis reached the proportions of a grav~ danger to Ollr survival, we had to act
quickly and boldly to meet the situation.
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Many economists, bankers and so-called practical men frowned on our
plans for a Bond Issue, as they did on many other projects. Fortunately, we paid
very little attention to them. Today, they are the first to agree that we could
not have saved our economy from collapse without doing many of the unorthodox

things they advised us not to do.
The state of Israel launched the first Bond issue on faith, hope and

necessity. We had no assets to speak of. We had few natural resources. But we
had lots of dreams and plans and a desperate neeQ to succeed.

On this day when we are celebrating the 15th anniversary of the Israel
Bond Organization, we should not forget those early times because it helps us to
realise just how much the Israel Bond programme has meant to Israel and how your
leadership and cooperation have made Bonds such a vital force in the life of the
country.

From the very beginning, you and we have said that Israel Bonds repre-
sent a partnership. Who are the parties to this partnership? Technically and
officially, it is a partnership between this nrganization and the Gevernment of
Israel" but in reality, it is a partnership of people, of individuals, of Jews here
with their fellow Jews in Israel.

Who are your partners? The men in Elath who work on the oil pipeline to
Haifa; the men and women in the cotton fields and orange groves irrigated by the
waters brought south by the National trJaterCarrier; the wo rkers in the Dead Sea
potash plant; the new immigrants who have found Jobs in the development town of
'imona; the men who are la)1ng the tracks for extending the railroad to the southern-
most part of the country; the stevedores and dock workers at our new harbour at
Ashdod.

Your Bond dollars have built farms and factories, housing and harbours.
But your partners are the people, not the machines and not the plants - the people
who till the soil and work the machines and who can hold their heads high because
you have given them the tools to build a_life of dignity and self-reliance.

This is th~ true meaning of the Israel Bond programme and this is its
greatest achievement~

In terms of progress during the 15 years of Israel Bonds, I should like
to give you a few indicators only, to put the entire economic development of the
country into sharp focus. In 1951, our exports amounted to $70 M. and in 1965
the figure reached $750 M. more than ten times what they were when the Bond drive
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was started. /

In 1951 there was no National Water Carrier" no developed port at Elath
no new harbour at Ashdod, no new development towns at Arad, Dimona or at any of the
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other 30 unsettled centres in the Negev desert. In Beer Sheba there were only 8,000
inhabitants against more than 70,000 today. None of these projects and advances
could have materialized without Israel Bonds.

In the very first period of statehood we had neither the time nor the re-
sources t~ plan for more than one year at a time. Today we are in the position
where we can and must plan in terms of five and ten year periods of development.
To a certain extent, this is possible because the Israel Bond programme represents,
not a short term arrangement, but a long term commitment in terms of twelve or
fifteen years.

We have, in fact, drawn up a development programme for the coming four
years centred on four basic problems; continued development of the infra-structure;
strengthening of agricultural settlement; housing, health and education; and
development of industry and natural resources. Our criteria for selecting projects
are the degree to which they can increase Israel's exports and their contribution
toward efficiency, and the progress of the development areas.

New roads are to be constructed and existing roads improved, including the
~ompletion of the Sdom-Eilat road, a road to the site of the Arad chemical complex,
and the widening of the Hadera-Haifa road.

The Negev Railway will be extended to Oron and Tsefa for the transportation
of phosphates and potash, and the track will be renewed between Tel Aviv and Haifa.
This Railway construction will require an investment of some 60 million Israel
pounds.

100 million pounds will be investe~ in the completion of the Ashdod and
Eilat ports and the further development of Haifa and Kishon ports.

50 million pounds will be invested in the development of the airports,
primarily in Lod Airport, which serves as the gateway to ever increasing tourist
traffic.

The two new electric generating units, under construction at Haifa, will
be completed and bring Israel Electric's eapacity to one million kilowatts.

In agricultural settlement, we are planning, in cooperation with the
Jewish Agency, to bring another 250-300 new settlements to economic independence.

So far, there has been no final decision on the atomic sea water desalina-,- -,
tion plant. If it is decided to proceed, the investment funds to be raised will be.....-..

of the order of some 200 million dollars.~_-----------
In housing, Government investment will amount to one billion Israel pounds;

40 to 50,000 dwelling units will be built - about one fourth for immigrant housing
and the other three fourths for slum clearance, development areas and agricultural
settlements.
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The construction of hospitals and medical institutions will require some

300 million Israel pounds over four years.
The c~nstruction of new kindergartens, elementary schools, and all types

of high schools will require an investment of some 300 million pounds. This does
not include the Governmentfs 30 percent participati~n in the 250 million poun~

"- . 3<5$::::- 7r/(/() t. .f L c Jfprogramme for the develvpment of institutions of higher education. ~,;= ::1-5';<10 'If
The second stage of the expansion of the Dead Sea Works will increase

the output of potash to on~ million tons a year, the output of bromine will be
expanded and the production of magnesia be initiated. A large chemical plant will
be built in Haifa for the production of pot.assium nitrate and phosphoric acid by
original Israel processes. The capacity of the Timna Copper Mines will be double~
and studies will be made of processes for refining the copper cement in Israel.

Our development plans assume a population of_3 million by 1970, and at
the present rate of population increase there is no doubt that this figure wi 11 be
reached on schedule.

And what after 19107 It is not too soon to contemplat: our economy and
to plan to expand in relation to a population of 4 mi:lion by 1980. Will the
fourth million be easier to absorb than the third million? The world is mcving
at too rapi~ a pace for anyone to be able to make an accurate forecast. But when
we speak of 1970 and· 1980, it confirms the rule about Israel that the only true
realists are the dreamers.

After the experts and the planners have complete~ their research, the
ingredient of the dream must be added to Dive their reports the aspect I'\freality.
This has always Lzen the case with us. This has also been the reason for our
success.

Today we are observing the end of the first historic chapter in.the
economic awakening of Israel with the payment of the final instalment on the
Independence Issue. Yet we cannot think of this event only in the narrow financial
sense. ~fuenwe speak of redemption, we cannot ignore its wider meaning for our
people and for Israel. We have redeemed the promise to repay the Bonds. In the
process you have helped us redeem the greater promise of revival and new life for
the Jewish people.

This work of redemption, the work of development is not finished. To
accomplish the tasks ahea~ of us we must have increased investment capital and we
look to you to provide a greater share of our Development Budget through the
Israel Bond campaig~
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1m closing, I should like to convey to everyone of you, and especially

to the national officers of the Israel Bond Organization, the deep appreciation of
the Government and people of Israel and to congratulate them on the remarkable
success of the campaign that has produced a total of more than $850 M. during the
past fifteen years.

At this historic hour, we also wish to record ~ comradely gratitude
to the men and women Who gave pioneering leadership to the creation of this organi-
zation. Their faith and courageous effort were responsible for laying the founda-
tions and planting the seees of the success we harvest today.

It is no exaggeration to say that the results of this programme represent
one of the finest examples of the deep devotion and the high sense of responsibility
of world Jewry in relation to Israel. The people of Israel cherish this strong and
close bond of friendship and fraternal partnership. May it grow stronger from day
to day and may it continue to inspire you and Israel to direct it in the channels
of noblest accomplishment for the future.

Thank you.


